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The figures in the right-hand margin indicate marks.
Answer all questions.

(FINANCIAL MARKET & INSTITUTION)

1. What do you understand by Financial System ?
Explain the various components of Financial
System. 14

OR
State the major reforms which have taken place

in the Indian Financial System during the last
decade. 14

2. Define "New Issue Market”. How does it differ from
the Secondary Market ? Are they connected to
each other ? ' 14

OR
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Explain, in detail, the SEBI guidelines for Primary
Market. How does SER| Protect the interest of
Investors ? 14

Critically examine the role of Stock Exchanges in
the financial system of a country. 14

OR

Define Listing of Securities. Describe the listing
procedure and point out its merits and demerits.
14

Explain the term Money Market. Describe the
various components of a money market and bring
out their features. 14

OR

List down the various Money Market instruments
and discuss the importance of a Treasury Bill
Market. 14

Define Commercial Bank. Describe its features
and functions. 14

OR
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What are Development Financial Institutions ?
Bring out their features. 14

OR

Write notes on any two of the following :
7%2=14

(@) IDBI (Industrial Development Bank of India)
(b) UTI (Unit Trust of India)

(¢) IFCI(Industrial Finance Corporation)
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What is the importance of “Hire Purchase” for
a developing economy like India ? State the
rights and obligations of thehirer.
Why is mutual fund called as an alternative
sources of investing in the‘equities and debts ?
Describe the importance of the followings:

(2) Open-end and closed-end-fund

(b) Income and Growth-fund.

OR
What is venture capital and what is the
development of this in India ? Explain venture
capital mechanism.
Differentiate factoring from forfaiting, Describe
the services rendered by a factor to a client.

OQutline the future challenges with respect of

factoring business in India.

OR

[Cont.

in life insurance services here.

3]

Describe the importance of credit rating
services in India. State the scape of this
services. Evaluate the credit rating procedure
of one credit rating agency of India.

Evaluate the performance of Life Insurance
Corporation (LIC) in rendering need based

services in India. Outline the problems faced
n

OR

What is the need of mergers and acquisitions
and what are the guiding principles of these
services ?
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OR
Bring out the major differences between spot
market, forward market and future market.
What are the macro economiic factors that affect
the exchange rate in the spot market ?

What is transaction exposure to currency risk 7
In what ways can diversified multinational
operations provide a natural hedge of
transaction exposure fo currency risk ?

OR

List several m:munE market alternatives for
hedging operating exposure 10 currency risk.
How effective are these in hedging the non
monetary cost flowsofreal assets ? Why might
firms hedge through the Gnancial markets rather
than through changes in operations ?
Distinguish between GDR and ADR. Discuss
their issue mechanisms and role in the
international capital market.

OR |
[Cont.

(31
Write short notes on (any TWO)
(a) Euro Bonds
(b) Floating Rate Instruments
(¢) Loan Syndication
5.  Cnfically examine the role of IMF in the recent
golbal financial crisis which has adversely

affected the financial markets in almost all
countries of the world.

OR

Discuss the various factors which are
considered by the foreign investment
institutions while making investment in forei ws
equity markets. Do you notice any difference
in their preferenice for equity of debt markets
during the last financial year ? Why ?
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