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Time : As in Programme

Full Marks : 70

The figures in the right-hand margin indicate marks.

Answer from all the Sections as directed.

Section - A
Answer any three questions : 12x3 =36

1. Explain the procedure for preparing a Trial
Balance with a suitable example.

2. The following information of M/s Ashok Traders
isgiven: -
Current Ratio — 2.5 b 7
Fixed Assets Tumover Ratio — 2 times.
Liquidity Ratio — 1.5: 1.
Average Debt Collection Period — 2 months.

Net Working Capital —< 3,00,000.
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Stock Turnover Ratio — 6 times (Cost of Sales/,
Closing Stock).

Gross Profit Ratio — 20%.
Fixed Assets to shareholders net worth — 1 : 1.
Reserve : Share Capitalis 0.5: 1.

Prepare a Balance Sheet from the above
information for M/S Ashok Traders.

What is a Cash Flow Statement ? Explain the
significance and limitations of Cash Flow -
Statement. Explain the procedure for preparing
Cash Flow Statement.

From the following Trial Balance of M/s Raghuram
Limited, prepare Trading Account, Profit and Loss
Account for the year ending 31. 12. 2012 and the
Balance Sheet as on that date :

Trial Balance

Name of the Account F. Amount Amount

. No. 3 T
Opening Stock 30,000 —
Plant 10,000 —-
Creditors — 4,600
Cashinhand 3,500 —
Discount (Cr.) — 800
Carriage 500 —
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Name of the Account F. Amount Amount

No. L4 L4
Wages 1,500 —
Retumn Outward — 350
Bills Payable — 4,200
Debtors 9,000 —
Purchases 1,35,000 =3
Sales — 1,59.100
Insurance 200 —
Factory Rent 1,000 =
Retum Inward 550 —
Bills Receivable 1,500 —
Capital S — 40,000
Fumiture 2,000 —
Bad Debt Reserve - 500
Advertisement _Expenses 7,000 —
Office Rent 700 —
Salaries 3,300 —
General expenses 800 —
Drawings 3,000 —_

2,098,550 2,09,550

Closing Stock ¥ 42,000
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5. Show the foliowing transactions effect throdgh :

transaction analysis in the books of

M/s Gurusani :

@)
(b)

(c)
()
(e)

®
(@)

(h)

0
(k)
0

Started business with Cash ¥ 1,00,000.
Open a Bank Account with Union Bank by
depositing ¥ 20,000.

Purchased office furniture for cash ¥ 10,000.
Purchased goods for cash ¥ 1,500.

Purchased goods from M/s Barsa on credit
for¥ 2,000.

Sold goods for cash ¥ 3,000.

Sold goods to M/s Leesa on credit for
¥ 3,500.

Received cash from M/s Leesa< 3,430 and
allowed him discount 0f X 70.

Paid Cash to M/s Barsa T 1,950 in full
settlement of his account.

Paid Salaries < 500.

Received commission of ¥ 100.

Charged depreciation for full year on fumiture
@ 10%p. a.
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Section - B

Answer any three questions : 8x3=24

1.

What is Financial Accounting ? How it differs from
CostAccounting ?

2. Define Ledger. Discuss the role of Ledger in
Accounting ? State its merits and demerits.

3. Whatdo you mean by Cash Book ? What are the
various types of Cash Book ? Explain.

4. Explain various short term solving ratios with.
examples.

5. Prepare Cash Flow Statement from the following
information in the books of M/'s Abinash Company
Limited :

Balance Sheet
Liabilities 2011 2012( Assets 2011 2012
3 T 3 4

Capital 70,000 | 74,000 | Land 20,000 | 30,000

Debentures 12,000 | 6,000 | Goodwill 10,000 5,000

Reserve for Stock 43200 | 42,700

DoubtiulDebts| 70| 800 Debtors 14900 | 17:700
Creditors 10360 | 11,840 CashatBank| 9,000| 7,800

P&LAc 10,040 | 10,560

11,03,100 | 1,03,200 1,03,100 11,03,200
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Additional Information :
(a) Land was purchased for ¥ 10,000.
(b) Dividend paid X 3,500.

(c) Amount provided for amortization of goodwill
is ¥ 5,000.

(d) Debentures ¥ 6,000 are redeemed.

Section-C
Answer any two questions : - 5%2 =10
1. “Accounting is known as information system.”

Explain.

2. What do you mean by Bank Reconciliation

Statement ? What are its merits and demerits ?

3. Explain various Books of Account maintained by
the firm.

4. Differentiate between Balance Sheet and Trial
Balance.

e
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